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AN INSIGHT INTO POLICY AND GOVERNANCE

Weak Rupee, High Oil Prices:
INSIGHT Cause and Effect

. Indian Rupee crashing below 73 against the US Dollar for the
SAEIN IIEIE‘.\EI %‘R@Iﬁ% first time.p ’ ’
FASIR B |
% US Sanction toward oil supplies from Iran ballooned the
crude oil prices extending a bullish view toward crude oil
Ayushman Bharat- future ranging around 68 to 72 dollars. Increasing tension
A leaking missile for between the world’s two largest economies - US and China -
Sy has kept the investor on the edge amidst fears of global trade
India’s health sector War.

. Another catalyst to the situation is the uprise in the US’s
KUMBHA MELA: GDP which grew by 4.1% in the second quarter of 2018,
DEVOTION TO DISCIPLINE fastest since late 2014. Foreign Institutional Investors(Fll)
have sold debt and equity with value of more than Rs. 40,000

crores so far this year. A wider current account deficit and

Waﬁ%ﬁmaﬁaﬁ continuous outflow from Flls has pushed the currency lower.
sq%z:ﬁmm?

LN - The hike in the oil prices alongside weakening rupee conveys

an upshot of CAD from 1.9% last year to 2.8% of GDP this

A cut in excise duty on financial year. It is perceptible that a high CAD can create
petrol and diesel - macroeconomic vulnerability in an economy, specifically

. . affecting stability in currency markets.
Expedient or Inexpedient

CONCLUSION: To avoid falling in the muddled situation as
in 2013, government must act on its foes to strengthen the
NDA government'’s situation. There should be an intervention by the RBI in the
determination for present situation to maintain inflation while keeping in mind

financial inclusion the economic growth.
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Healthcare

. Anand Mishra

The prosperity of any country depends on how healthy and happy its
citizens are. In a developing country like India, improvement in the level
of healthcare services should be one of the top parameters of
development. Although India is continuously increasing its recognition
in the eyes of the world on the economic barometer, a major section of
our country is still lagging behind on the front of holistic social
development. People are suffering from such diseases upon which a
considerable portion of income has to be spent, which further
downgrades their standard of living. It is easier for economically sound
families to get themselves treated even at sky-rocketing charges in
private hospitals. But the families which can barely earn livelihood for
survival, often surrender in case of disease to any of its members before
large queue outside public hospitals and due to numerous official
formalities and high priced medicines in the market.

To cater to above problems, an announcement was made regarding a
universal health protection scheme called 'Ayushman Bharat' on 14th
April, 2018. To mark the completion of 71 years of independence,
Prime Minister Narendra Modi outlined in his Independence Day speech
the details of the scheme. On 23rd Sept, 2018 the scheme has officially
been gifted for the public welfare from Ranchi, Jharkhand. There are
two aspects of Ayushman Bharat:

1. Development of adequate Health & Wellness Centers.
2. National Health Protection Scheme (Jan Arogya Yojana)

As per the plans about 1.5 lakh health & wellness centers would be
developed by the year 2022, to make the basic and primary health
services accessible to the last person in the queue with minimal
difficulties. These shall provide free essential drugs and diagnosis. For
this, 1200 crores would be allocated from the budget.

The other aspect of the scheme, Jan Arogya Yojana is touted to be the
biggest state-funded scheme of its kind in the world. Tt is expected to
cover poorest 40% of the Indian population. Around 10.74 crore
families i.e. 50 crore people are to be covered under a family floater
health insurance policy cover of X5 lakh per family per annum for
secondary and tertiary health care. Out of these, 8 crore families from
rural and 2 crore families from urban areas would be the beneficiaries.
Eligible person can avail treatment in all the public as well as the listed
private hospital networks. As of now 7826 hospitals have been listed for
the purpose, of which 47% are private hospitals. The scheme shall
subsume Rashtriya Swasthya Bima Yojana of UPA Govt. 2008 which
was giving 30,000 cover to 3.63 crore poor families and other such
schemes. Annual premium per family is estimated to be 32000 which
would be shared by Central and State Governments in the proportion of
60:40.Eligibility of membership has been defined as per the Socio-
Economic Census, 2011.

The scheme offers 1354 medical and surgical packages under 25
specialities in which hospitalisation expenses, consultation fees,
surgical equipment, procedure charges, implanting costs, medicines,
diagnostic tests and patient food is covered. All the diseases are covered
from the day one i.e. there is no waiting period for any pre-existing

Ayushman Bharat — a Leaking Missile for India’s Health Sector

disease, which is one of the best clause compared to the insurance
schemes in market.

Ayushman Bharat in itself'is a high-flyer scheme before which there are
some paramount challenges. Few of the challenges have been outlined
below:

1. To develop 1.5 lakh health & wellness centers, only X1200 crores
have been allocated which comes to only 380,000 per health center,
which is not sufficient to satisfy the purpose. It is preposterous to even
think of a health center in X80,000. For PMJAY (Jan Arogya Yojana),
only 2000 crores have been set aside from the budget, whereas the
estimated spending this year would be around 5000 crores and 10,000
crores from this year onward. Appropriate and sufficient budgetary
allocation is a major concern for the successful implementation.

2. Centre has proposed for 40% partnership by state governments. To
allocate such a major chunk from the budget would be very difficult for
the states which are already facing budgetary deficit. Apart from that,
various health insurance schemes are already operational in various
states. Duplicating the allocation for same purpose would not be
intelligent. Moreover, to bring onboard those State Governments which
have differences with the Central Government would be a herculean
task. It has come to information that five states i.e., Telangana, Odisha,
Delhi, Kerala and Punjab have opted out from the scheme citing
different reasons ranging from limited coverage of population to
duplication of schemes to funding proportion.

3. Due to insufficient number of public hospitals, the success of scheme
totally depends on the support from private hospitals. A big question
about uniformity of charges for specific disease for all the private
hospitals shall always remain valid. As compared to others, some high
goodwill hospitals charge much more for treatment. A regulation in the
same matter needs to be passed to avoid any discrepancies by private
hospitals.

4. Tt is obvious that the government can't handle such a large scale health
insurance scheme on its own. For actuarial database and operational
purpose, it requires cooperation of leading companies in the sector. It is
doubtful whether private companies would support public institutions at
such low rate premium without any additional terms, conditions and
clauses when actual premium rate is higher in market.

5. About 80% of Indian population is still not covered under any health
insurance scheme even after 70 years of independence. According to a
study, 3.7 to 4.5 per cent of total Indian GDP is required to be invested
in health sector for total coverage, while only 1.4 per cent is being
allocated to health sector currently.

The government needs to address all the above challenges at the earliest.
Only then can the success of such an ambitious project be ensured.
Earlier too, such healthcare schemes were initiated by many State
Governments and the Central Government, but failed due to inadequate
preparation and improper implementation.
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Kumbha is the symbol of all that is and all that
exists, Kumbha symbolizes life.

Avushi Dixit

An ageless carnival which has been commemorating
the existence of humanity is ‘Kumbha Mela’. Since
time immemorial Kumbha Mela has served as a
rostrum to propagate and preserve the individual and
collective faith of the cosmos, ascetic exhibitions of
yogic performances, recitation of religious texts,
trade and discourses on socio-religious problems.

The divine land of Haridwar, Allahabad, Nashik and
Ujjain witness the ecstasy of Kumbha Mela. The
receded mud, the majestic ghats,
the glorious cities residing on the
fringes of rivers - Ganga
(Haridwar),  Triveni  Sangam
(Allahabad), Godavari (Nashik),
Shipra (Ujjain) amalgamate to
edify a ‘pop-up megacity’. This
city, laid out on a grid, is
constructed and  deconstructed
within a matter of days. The
evanescent civilization is inclusive
of all the fundamental prerequisites
which includes sanitation, security,
commute service, temporal infrastructure (bridges,
pathways, helipads etc.), water supply, drainage,
markets, supply of electricity etc.

Civilizations become myth. We refrain ourselves
from believing in the sagas. Hundred years later we
all will be a folklore to the toddlers, but we do exist,
don’t we?

“Mythologically” Amrit or the nectar of immortality,
fell from a pot (Kumbh) carried by the goddess
Mohini. She drew it away heavenwards from the
demons who had tried to claim it. This battle in the
pursuit of Amrit is said to have lasted twelve divine
days, which is the equivalent of twelve human years;
therefore, the Mela is celebrated every twelve years,
staggered at each of the four sites in this cycle.

KUMBHA MELA - DEVOTION TO DISCIPLINE

The observance of Kumbha Mela can be traced back
to Matsya Puran which continues till eighth century
when Adi Shankaracharya instituted regular
gatherings of learned ascetics for discussions and
debates in the world’s largest human gathering.

Today Kumbha Mela is a potent forum for
interdisciplinary ~ research in a number of
complementary fields. Public health, pilgrimage and
religious studies, design and planning, business,
engineering, governance, and technology converge at
this mega festival.

This concept of pop-up megacity
should be extended beyond the
religious spheres and come up as a
prototype for understanding the spatial,
social, and logistical elements of the
ephemeral civilization through
interdisciplinary research. The upshot
will allow the deployment of these
systems in a variety of places and
situations, in particular camps for
refugees of war and natural disasters.

Past few decades have brought a

distorted picture of the Kumbha Mela.
Being perceived through western lenses, time and
again it has been regarded as “exotic tourism”,
“source of pollution”, “superstitious” and whatnot.
The history has witnessed that the cultures which
lost the rights to describe themselves have been

easily destroyed.

Kumbha Mela is a living testimony of Indian
civilization; a merger of spirituality, awareness and
wisdom. It’s a place where devotion meets
knowledge, quest meets destiny, and humanity meets
divinity. It is a celebration of the existence of ‘Life’
and life needs to be preserved.
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Indian Economy

Ashutosh Yadav

India is the world's third-largest consumer of crude oil
after the U.S. and China. India imports 82%of its total
crude oil requirement to meet its energy demands.
Recently, the prices of crude oil, in particular, petrol and
diesel have been sky high. Rather the prices have been
hitting all-time high day by day. The rate of increase in the
prices is so high that there are fears that it may touch
Rs.100 (particularly in Mumbai). It has enraged the public.
It is being used as a jacking by much opposition parties.
Reasons for the increase in the prices;

There are multifold reasons for the surge in the prices of
the petrol and diesel. Some of the significant among them
are-

- Fear of trade war; fear of a currency war; Fear of Fed
Tapering; The turmoil created in countries like Turkey and
Venezuela; The U.S. sanction on Iran; Increase in the
international ~ crude  oil
prices since last 1 year.

ABCD of Taxes/Duties in
Petrol and Diesel
The pricing of the fuel in the
country is based on the
Dynamic  Pricing Method.
In simple terms. In other
words, the retail prices of
the petrol and diesel are
determined on every day
early morning at 6 a.m. Both
i.e. Center government and
state government impose taxes after the refinement of the
crude oil. The difference between the taxes imposed by the
Center and State governments is that central government
charges tax on a flat rate basis on the other hand state
government charges tax on ad valorem basis. The central
government collects tax on petrol at a flat rate of Rs.19.48
and on diesel at the rate Rs.15.33. On the other hand, VAT
charged by state governments varies state by state. On an
average, it is around 30% on petrol and 25% on diesel.

Why the CG has requested SG to reduce VAT rates?
Since the prices of international crude oil are at surge, the
reduction in VAT rate will not impact the revenue and it
will remain higher. However, the State governments are
reluctant in doing so. They are of the opinion that they are
already under high pressure because

A Cut in Excise Duty in Petrol and Diesel - Expedient or Inexpedient!

of (1) their decreased revenue due to GST and;
(2) the obligation of maintaining Fiscal Deficit.

CG, will-less Central Government has shown its
reluctance for cutting down excise duty. The government
argues that all the factors leading to an increase in the
prices are external. Besides, the reduction in the duty will
hit the government's revenue. The extent to which the
government's revenue will be hit is huge, for instance, for
every Rs.1 reduction in the excise duty will cut the
government's revenue by whopping Rs.30000 crore! In
addition, it will jeopardize the Fiscal Prudence i.e. good
economics over good politics. Already MOODY has
shown it is apprehension that Indian government might
not be able to attain its fiscal target of 3.3%.

Should the government go for the cut?
Indian politics has, at every turn, been affected by populist
measures. Good politics has always subjugated good
€conomics. Opposition
parties, backed by the
middle class, demanding for
a cut in the prices to stem the
sharp rise in the prices. But
as intent shown by the
present government in its
initial tenure that it will go
for the fiscal target should
be adhered to instead of
going for a populist
measure. It is imperative to
be intact with the fiscal
prudence especially in the current ball game or picture of
uncertainty in the global economy. Apart from this, there
are also secondary reasons not to go for a price cut;
firstly, they are contaminating and already have converted
many cities into death traps. Secondly, since they are non-
renewable therefore need to be conserved and lastly, oil is
already exceedingly biggest import item and threatens to
rise further exponentially as India develops and urbanises.
Therefore, it will be prudent for the government to wait
instead of going for any populist measure.
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Financial Inclusion

Akhil Pandey

Current NDA government determination for financial
inclusion is reflecting clearly. India witnessed drastic change
for financial inclusion after joining of the office by Modi led
government. Every scheme of government is directly or
indirectly contributing to financial inclusion, which has not
been done before on such a mass level. Before proceeding, it
is better to know about financial inclusion. Financial
inclusion means to make beneficiary large population of
unbanked society and rendering them services ranging from
opening of accounts to access to formal credit system. It is
also evident government endless effort and implementation
system has helped to have account to most deprived person of
society. It is not about just opening of bank accounts. It also,
about how effectively these people uses banking services
specially making benefit of formal
credit like KCC or MUDRA.

According to World Bank global
index data 80% of Indian adult
now have bank account, which is
being celebrated as the success of
pmjdy. While the increase in
proportion of adults having
bank account is indeed impressive,
48 percent of those who have an
account in financial institutions
made no withdrawal or deposit in
past 1 year. It shows threatening data.

Modi government has launched lot of scheme ranging from
sukanya samridhi yojana to recently launched IPPB to give
big push to concept of financial inclusion in economy.
Considering PMJDY scheme, 32.41 crore accounts has been
opened so far and 81224.5 crore has been received in these
accounts. Jan Dhan Yojana helped to reduce dependence of
rural people on moneylender but PMJDY scheme did not
fully achieved objective for what it was launched rather it
promoted duplication of accounts which directly represent
wrong data. There are many non-functional accounts, which
are wasteful burden on banks and increasing operational cost
of banks. Government need to address this issue if it wants to
achieve full financial inclusion in economy.

Now taking MUDRA Yojana , we can say that it has
proved boon so far for many individuals who have vision of
own business and employing other people. 6.37 lakh crore
has been disbursed under this scheme by public and private
sector bank, regional rural bank and micro finance institutions
until date.

NDA Government’s Determination for Financial Inclusion

It brought drastic change in MSME sector regarding credit
dependence. It is not hard anymore to get credit in MSME
sector. Mudra Yojana worked very efficiently in direction of
bringing small financial entrepreneurs into formal credit
system. For this work done by government we must
appreciate work done by NDA government, not only
individuals but also self-help group also growing with help of
mudra Yojana.

keeping in mind role of MSME sector which may solve
controversial problem of employment in country, government
targeted it very well for financial inclusion, but no need to be
more optimistic once again regarding growth of
MSME rather government should establish effective
monitoring system for checking whether the loans are not
going to be part of NPA, as
warning  signal  given by
Raghuram Rajan. However,
PMMY also puts in place
MUDRA bank, which monitors
the network of microfinance
institutions and helps to register
new institutions as well recently
launched IPPB  will fulfil
bottlenecks of PMJDY, who are
still deprived of banking system
will be targeted by it.

One may not have access to bank but surely, everyone has
access to post office and mail carrier as well in rural areas,
taking advantage of its access everywhere we may cover
unbanked population under umbrella of financial
inclusion.

To conclude, after launching of Indian post payment bank,
concept of JUMP has emerged to push ahead work of
financial inclusion, where J - Pradhan Mantri Jan Dhan
Yojana, U- UIDAI means related to Aadhar, M- Mobile, and
P- Indian post payment bank. It is quite clear that if this
concept is effectively implemented it will give high jump to
concept of financial inclusion. However, there are no problem
in access point rather problem lies in proper maintenance of
accounts which emerge because of low wage creation
resulting low level of saving and finally low or no number of
transactions, available evidence are conclusive enough to
suggest that due to the precarious conditions of indebtedness
poor people can't maintain their account.
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